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Question 1
The government usually provides financial help to well-established businesses especially during critical moments such as a recession. The government lends out money in the form of loans mostly. So the government loaning Tesla some cash is a good idea so that the company can return to its functions. This is because as soon as Tesla starts functioning many people are likely to get employed thus reducing unemployment rates. Also, the country is expected high rates of economic growth from revenue earned from the company since Tesla is a big company.
Question 2
An increase in the supply of money will directly lead to a rise in the number of money firms, and people will hold, and they will spend more. Increase in money supply is an effect of monetary policy. Once the central bank, for instance, the Federal Reserve finds out that the unemployment rates are high, it trails the fiscal policies so that they increase the money supply. When the economy needs to grow, and the unemployment rates are high, the central bank should increase the supply of money. With an increased money supply, borrowing is always easier and cheaper. This makes it possible for a lot of economic activities to take place. When there are more economic activities in a country, unemployment reduces.
Question 3
The effect of inflation is that it decreases the value of money over time. The time value of money is a concept that describes the worthiness of money at the moment and also in the future (Bernanke et al., 2018). Inflation increases the cost of goods with time hence decreasing the number of products and services one can purchase. This implies that people will spend a lot of their money buying products and services thus hindering the economic development of a country. Hence, inflation is a menace and should be avoided. 
Question 4
 Price is defined as the money charged for a service or product. Pricing is crucial since it is used as a competitive weapon to utilize market opportunities. It is required that pricing be consistent with other marketing mix components since it helps to understand service or product by customers. Prices enable the government to measure market conditions hence reducing the complexity of making economic decisions. Through the use of market price, the government able to set price controls on essential items such as food, which is the restriction by the government on prices to be charged on a product thus, reducing consumer exploitation and distortion of the economy (Ater &Rigbi, 2015). In the manipulation of interest rates, through the prices in the market, the government encourages people to borrow more through reduced interest rates by the Reserve bank thus lend money to banks and the interest rates are fed through mortgages and loans.
Question 5
 Business cycles are periodic changes in income, output and, employment. The fundamental differences include: A classical economist stresses the advantages of limiting government intervention and keeping the markets free for efficient operation while Keynesian stresses government intervention to overcome recession. Also, Keynesian it urges that during an event of the downturn the government is supposed to borrow more to curb the fall in private spending while a classical economist stresses that the government should run a balanced budget when it comes to borrowing (Colander, 2018). These fundamental differences have a significant effect on government policies about business cycles and also affect decision making in businesses. 
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